YASAR UNIVERSITY
Department of Economics

2018-2019 Academic Year Poster Presentations



Cansin Avci, Yusuph Minja,ibrahim Can Oztemiz, Selena Oztanriseven
Supervisor: Durmus Ozdemir e
Yasar University
According to Er et al (2014), Turkey's economy has seen growth o

performance of the last twenty-five years reduced. The economy grew by o
an average of 3.1% in the 1990-2001 period before the 2001 financial J |
Al

crisis. Then, in the period of 2002-2006. the economy entered a rapid
growth process and the average annual growth rate increased. It was 7.2%
during that period, however it slumped again to 3.3% between 2007-
2012.

These fluctuations are what led us to choose Turkey as our focus of study
since it is the country we currently reside in. This poster will look closely e
into the methodology and data of the research, and ultimately provide a
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conclusion onto Turkey’s current economic status. The dependent variable is ic crisis and it has been defined by the
quarterly GDP growth of the country. The crisis variable has been given
DATA the values of “17 for the years in which the quarterly GDP growth was
The data has been categorized into different time lags. with indicators ncgf:l_lve and *0™ for the years in'which the quarterly growth was
. . . . . . Ve,
that can predict crises as early as 6 years being highlighted in the colour positive
blue, for 3 years written in red and 1 year time lag in black. RESULTS
CONSUME ACCOUN ymeot onal  |CCREDIT WORD 'VAWE FDinet The set of variables that turned out to be the most effective in
il NI v s i B il gl vl I determining an economic crisis in Turkey were Current Account Balance,
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mmun 1w B since the bank non-performing loan indicator hasn’t completely spiked
e e yet like it did in the previous years which had crises, and thus it can be
608 Ssices 2713 2% deduced that the bubble hasn’t burst as of yet.
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@ Our amm 1s finding that

J how female labour force

a Using the OLS method, the

effects of the variables on female Policy makers should take into
labor force participation were account the reforms and policies

participationrate change over
time and which imndicators have

more effect on female labour
force participation rate in
Turkey.

analyzed between the years 2006- that will facilitate the mclusion
2013 with the annual time series of women in the labor market

data. : and ensure their sustamability.
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COMPARISON OF INCOME DISTRIBUTION FOR SELECTED COUNTRIES
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INTRODUCTION LORENZ CURVES AND GINI COEFFICICENT VALUES OF SELECTED COUNTRIES

2010 [2012
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WHAT IS INCOME DISTRIBUTION BRAZIL

2014

LORENZ CURVE AND GINI COEFFICIENT 338 336 34 396 39 398 402 412
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The Position of Turkey’s Foreign Trade After 2001 to Present
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NATIONAL INNOVATION SYSTEMS :
COMPARISON of SOUTH KOREA and TURKEY
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ABSTRACT

Financial crises have been a topic of interest in the financial economics ever since financial
liberalization period in the developing countries. The main aim of this research is set on
investigating the theoretical currency crises models related to the developing countries .
such as Latin America, Mexico and Southeast Asia.The currency crisis phenomenon in these
countries was followed by the rapid decline in the value of domestic currencies, high
reserve loses and high level of interest rates.
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MEXICO CRISIS

» The tequila effect occured due to a sudden devaluation of Peso against USS (between 13 to
15%) which caused other currencies to decline in the region.

» Decline in international reserves,

> Foreign capital fled which spread in emerging markets,

» High level of USD-denominated debt (Sachs. Tornell. Valesco, 1996).

In response to the crisis, Mexicon government required to implement financial ana monetary
policies and let the Mexicon peso float.

Graph.2. Mexico Crisis

Source: Kahraman, S. et ol. (2009).

FIRST GENERATION MODELS

> Made by Paul Krugman (1979) in order to explain the crises surrounding the Latin American
countries such as Argentina.

Financial crises is a result of the increase in budget deficits that causes high loss of
international reserves.

» The first-generation currency crisis was criticized for suggestion related to finance of budget
deficits in an uncontrolled way.

v

LATIN AMERICAN CRISIS

» In1970’s Latin America became a center of attacks on de
and experienced foreign external debt in 1982.
> Sharp declines in equity markets, banking sector problems.

v

Lack of transparency and regulation over fiscal policy in Latin American countries.

Graph.1.Latin American Crisis

Total Reserves minus Gold (current USS)

1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
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Source: IMF & W8,

SECOND GENERATION MODELS

Evaluates the pessimist in weak (Obstfeld 1994)
In case of having uncertainty, the legitimacy of the fixed exchange rate regime is
undermined.

These models are the multiple-equilibria models that Obsfeld put forward in 1986, 1994,
1996 articles.

Decrease in the rate of return of loans that is followed by the crisis results in the shrink of
the real sector size.(Durmus, 2010).
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THIRD GENERATION MODELS

» Developed by Krugman (1997-1998) in order to investigate the theoretical framework related
to spread effects of the Asian Crisis.

» Identifies why a currency crisis in one country might trigger a crisis in another and why it can
be contagious.

> Theincrease in the interest rate directly effects the line of credit and hinders the capital
investment plan for the firms.

ASIAN CRISES

> Originated from Thailand and spreaded to other Asian countries during 1997. Caused high
level of depreciation, collapse of stock markets, capital outflow that spread to the other
countries in the area.

» According to Krug| , when the currency crisis cannot interpret the
Asian crisis it can be said that; the crisis countries were stable in terms of macroeconomic
fundamentals (Lane, 1999).

» Consequently, these countries were not able to maintain the fixed exchange rate regime.
(Krugman, 1999).
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Source: IMF & WB.
CONCLUSIONS

»Most emerging market economies have faced currency crises after the 1980s financial
liberalization period. Theoretical currency crises models have developed to explain the
reasons of these crises. While first generation models indicate the importance of
international reserves, the second i ize the role of

attacks and the third generation models consider the role of contagious effect.

»These experiences show that international reserves, Exchange reates and interest rates
remain key variables and they may well reflect financial stability with policy implications.

models




